NERA TELECOMMUNICATIONS LTD

(Co Regn. : 197802690R)

UNAUDITED FULL YEAR FINANCIAL STATEMENT AND DIVIDEND ANNOUNCEMENT FOR THE

YEAR ENDED 31 DECEMBER 2004

PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),

HALF-YEAR AND FULL YEAR RESULTS

1{a) Anincome statement (for the group) together with a comparative statement for the
corresponding period of the immediately preceding financial year

Group
Increass/
2004 2003 {Decreasa)
55'000 55'000 3

Turnover 200,429 167,570 19.6
Cost of salas {154,057} {127,907 20.4
Gross Profit 1 48,372 38,663 18.8
Other operating income 1,363 450 2029
Distribution and selling expenses 2 115,098 (15,892) 202
Adminisirative expenses 2 (8,235) (6,956) 184
Other operating expenses 2 {1,663) {1,656) 04
Profit from operations 18,741 15,609 201
Financial expenses (297} (238} 24.8
Financial income 3 1,158 1,662 (30.3)
Profit after financial items 18,603 17,033 151
Eain on disposal of investment in an associaled campany 4 - 1,500 MM
Share of results of associated company 5 (253) & (4316.7)
Profit before taxation 6 19,350 18,539 4.4
Tax 7 {2,840) (4,114) {31.0
Profit after taxation 16,510 14,425 14.5
Minority Interesis 8 {2,157} (1,295) 697
Met profit attributable to shareholders 14,313 13,130 9.0
Depreciation and amarfization {2.907) {3.008) (3.4
(Provision)/fwrite back for doubtful dabts 303 274 12.8
(Provision)fwrite back for stock obsolesence {1,050} {381) 175.8
(Frovisicn)wrile back for warranty {1.902) 3499 MM
Gross profit as a percaniage of turnover 23.1% 23T% {2.5)
Profit after tax as a percentage of turnover B.2% B.6% (4.7)
Met Profit after tax as a percentage of

issuad capital and reserves at end of paricd 18.7% 17.5% 6.9




MNotes to the Income statement

1. Total Group turnover improved by 18.6%, from $167.6 million to S5200.4 million, With
higher turnover, the Group'’s total gross profit improved by 16.9%, from $%39.7 million to
S546.4 million. All three business segments recarded higher turnover and gross profit in
F¥2004. Group gross profit as a percentage of turnover was comparable to the
previous year.

2. Compared to FY2003, Group total operating expenses increased 18.3% (or 534.5
millien), due mainly to increased regional business expansion and marketing activities
as well &s operating costs from the Group's offices in India, Australia, China and the US
which became operational in late 2003 and early January 2004 respectively.

Increased regional marketing and promotional activities as well as contract
manufacturing activities in the US led to an increase in sales and distribution expenses
of 20.2% (or S$3.2million),

Administrative expenses increased 18.4% (or 5%1.3 million) in tandem with higher
sales activities, Other expenses comprising of developmeant costs and translation forex
losses were comparable to the previous year.

Total Group operating costs as a percentage of turmover at 14.5% was comparable to

FY2003.

8 Interest income declined 30.3%, from $%1.7 million to S$1.2 million, due mainly to lower
deposits and lower yields from financial institutions,

4, In 122003, the Company recorded a gain of 51,5 million arsing from the disposal of
its entire 20% shareholding in TVMabile Pte Ltd ("TVMobile™).

B This relates to operating losses fram an associated company, Nera (Malaysia) Sdn Bhd.

6. With higher sales, Group PBT increased 4.4%, from S$18.5 million to $%19.3 million.

Operationally, excluding the one-off gain of 351.58 million from divestment of TVMahile
in 1Q2003, PET would have increased 13.5% (or $$2.3 million).

il Tax expense for financial year ended 31 Dec 2004 is net of a tax refund of $%1.8 million
in respect of prior years. A subsidiary, Nera Electronics Ltd ("NEL") has successfully
applied for its pioneer status for prior years and accordingly, amended notices of tax
assessments have been received which indicated that tax refunds of 551.9 million are
now due to NEL in respect of previous years. This has resulted in a lower tax expense
for the financial year ended 31 December 2004,

B. The Company has a 68.27% equity interest in NEL and minority interest relates to
31.73% of profit attributed to minority shareholders.

MM = Not Meaningful



1{b)(i) A balance sheet (for the issuer and group), together with a comparative statement
as at the end of the immediately preceding financial year

Group Company
Balance Sheet as at 31/12/2004 | 31/12/2003 31/M12/2004 | 3112/2003
S5'000 S5'000 S5'000 S5'000
Share capital and reserves
Share capital 18,000 18,000 18,000 18.000
Share premiurm 11,383 11,383 11,383 11,383
Capital reserve 4,951 4,851 - =
Revenue reserve 55,154 48,121 30,391 28,691
Transiation reserve {1,428) i1,055) - -
BB,060 82,400 89,774 58,074
Minarity Interest 13.282 11,505 - -
101,342 43,805 59,774 0B 074
Fixed assets 1 10,080 8,378 4,434 4.544
Subsidiaries - - 9,580 9,580
Associated companies 2,720 3,147 199 199
Deferred tax asset 1,630 1.585 787 704
Current assets
Stocks b 30,891 15174 8,572 1,389
Contracts-works-in-progress 2 11,863 11,138 10,631 11,139
Trade debtors 38,429 23.413 20,251 10,003
Other debtors, deposits and prepayments 3 4235 2,034 925 a7
Due from associated company (trade) 6,482 2,995 g,482 2,992
Due from associated company (non-trade) | 4 3,939 12,565 3,939 12,608
Due from related companies (trade) 8,150 7.620 4,992 3,840
Due from subsidiary (trade) - - 4,052 2,645
Due from subsidiary (non-trade) - - 968 4,953
Fixed deposits 5 17,000 26,000 17,000 26,000
Cash and bank balances 5 28,926 39,711 3,721 10,329
Total current assets 150,015 140,641 81,533 88,215
Current liabilities
Trade creditors 28,797 27,704 14,350 19,365
Other creditors and accruals 17.578 12,767 8,436 T7.484
Provision for warranty 3,748 3,033 2,286 1,588
Ciue to subsidiaries (trade) - - 1,757 aoa
Due to associated company (trade) 1,585 150 - -
Due to related companies (frade) 6,956 12,668 5,858 11,682
Provision for taxation 4373 3,118 3,034 2,321
Lease ohligations (current portion] 14 359 - -
Total current liakilities 53,061 59,800 36,759 43,248
Met current assets 86,954 80,841 44 774 42,967
Non current liability
Lease obligations (42) {56) - -
101,342 93.905 59,774 58,074




Notes:

1. Increase in fixed assets is due mainly to investment in new SMT and production
equipment in the CM business segment,

2 Increase in stocks and contracts-work-in-progress are due to higher order
Intake and for deliveries planned in 1H2005

3. This is inclusive of a tax refund of $1.9 million for NEL as described in note 7 of
section 1a.

4, This relates to interest bearing advances to an associated company in Malaysia

to fund its various projects.

5. The reduction of $$19.8 million is due mainly to increased fundings for
operations and working capital, payment of final and special dividends as well
as an investment in production equipment for its subsidiary, NEL of
approximately $$2.7 million. The payment for production equipment was from
part of its IPC proceeds,

1(b){ii) Aggregate amount of group’s borrowings and debt securities

Amount repayable in one year or less, or on demand

i As at 31/12/2004 | As at 31/12/2003 =1
Secured Unsecured Secured Unsecured
S5°000 53'000 S5'000 55000
14 2 350 -

Amount repayable after one year

| As at 317122004 | As at 31/12/2003 ]
Securad Unsecurad Securad Unsecured
55'000 53000 35000 SE'000
42 2 1 L

Details of any collateral

Fixed Assets (stated at net book value) acquired by way of finance lease arrangements as at a1
Cecember 2004 were as follows:
Matar Vehicles . 5%569,000

1{c} A cash flow statement (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year



Cash flows from operating activities
Profit before tax
Adjustments for ;
Cepreciation of fixed assets
Gain on disposal of fixed assets
Gain on sale of investment in an associate
Frovision for stock obsolescence
Wite-back of provision for stock obsolescence
Provision for doubtful debts
Write-back of provision for doubtful debts
Frovision for warranty
Write-back of provision for warranty
Interest expense
Interest income
Share of losses /(profits) of associated companies
Operating profit before working capital changes
Decreasel(increase) in
Trade debtors
Other debtors, deposits and prepayments
Stocks
Contracts-work-in-progress
Changes in related parties/associate balances
Decrease/(increase) in ;
Trade Creditors
Other creditors and accruals
Pravision for warranty
Cash (used in)/generated from operations
Income taxes paid
Interest paid
Net cash flows (used in)/generated from operating activities
Cash flows from investing activities
Froceeds from disposal of fixed assets
Purchase of fixed assets
Interest received
Proceeds from disposal of investment in TVMobile
Net cash flows (used in)/generated from investing activities
Cash flows from financing activities
Repayment of lease obligations
Dividends paid to shareholders
Net cash flows used in financing activities

Net (decrease) increase in cash and bank balances
Effect of exchange rate changes

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Group Group
2004 2003
5§'000 S5'000
19,350 18,639
2,907 3,008
{21) {14}
- {1,500}
1,936 1,125
(886) (1,508)
1,520 1,116
(1,828) (1,390)
3,832 3,601
(2,030) (4,000)
32 55
{1,159) (1,662)
253 (8)
24,005 17,366
(14,707) (3,781)
(269) 301
(16,767) 10,510
(B24) 1,464
332 (1,801)
1,083 (1,398)
4,811 3,193
{1,187) (565)
(3,513) 25,289
(3,553) (5,118)
(32) (55)
(7,098) 20,116
28 14
(4,654) (2,521)
1158 1662
- 1500
(3,467) 655
(359) (647)
(8,700} {2,515)
(9,058) (3,162)
(19,624) 17,609
(161) -
85,711 48,102
45,926 65,711




1{d)(i)

& statement {for the issuer and group) showing either (i) all changes in equity or (ii)

changes in equity other than those arising from capitalisation issues and
distributions to shareholders, together with a comparative statement for the
corresponding period of the immediately preceding financial year

For the year ended 31/12/2004
The Group

Balance as at 1.1.2004

Faoreign currency translation reserve
Net profit for the year

Dividends paid

Balance as at 31.12.2004

Balance as at 1.1.2003

Foreign currency translation reserve
Net profit for the year

Dividends paid

Balance as at 31.12.2003

The Company

Balance as at 1.1.2004
Net profit for the year
Dividends paid

Balance as at 31.12.2004

Balance as at 1.1.2003
Net profit for the year
Dividends paid

Balance as at 31.12.2003

Share Share Revenue  Capital  Translation Total
Capital Premium Reserve Reserve  Reserve
55000 S§000 52000 55000 SE'000 53'000
18,000 11,383 43121 4951 {1,055) 82,400
- - - - (373) (373)
14,313 - - 14313
- - {8,280) - - (8,280}
18,000 11,383 55,154 4,951 (1.428) 88,080
18,000 11,383 38,097 4951 (1,083) 71,378
2 S 2 . (2) (2)
- - 13,130 - - 13,130
- - (2,108) - - {2,108)
18,000 11,383 49,121 4,951 (1,055) 82,400
18,000 11,383 28,691 - - 58,074
- - 8,980 - - 8,980
- - {8,280 - - (8,280)
18,000 11,383 30,391 - - 59,774
18,000 11,383 19,882 - - 49,265
- - 10,815 - - 10,915
- - {2,108) - - {2,106}
18,000 11,383 28,891 - - 58,074

1(d){ii) Details of any changes in the company's share capital arising from rights issue,
bonus issue, share buy-backs, exercise of share options or warrants, conversion of
other issues of equity securities, issue of shares for cash or as consideration for
acquisition or for any other purpose since the end of the previous period reported
on. State also the number of shares that may be issued on conversion of all the
outstanding convertibles as at the end of the current financial period reported on
and as at the end of the corresponding period of the immediately preceding

financial year

There were no changes to the share capital during the year. Az at 31 December 2004, there were
4,129,000 unexercised share options granted (2003: 4,227 ,000).

2 Whether the figures have been audited, or reviewed and in accordance with
which standard or practice [e.g. the Singapore Standard on Auditing 910
iEngagements tc Review Financial Statements), or an equivalent standard)






