


Motes to the Income statement

1, On & guarter to quarler comparison ("Q to Q"), Group gross profit increased 24.9%, from
S52 million to $$11.3 million, due mainly to higher gross profits from all three business
segments

In 1H2004, Group gross profit increased 8.2%, from $%18.9 million to 5520.7 million,
due mainly to higher gross profits from the Telecom and IT business segments.

CM gross profit had declined as a result of lower gross profit margin. CM gross profit
margin in 1H2003 was higher due mainly to a write-back of warranty provision.

2. On a @ to Q comparison, the Group registered a total increase in operating expenses of
417% (or 5522 milion), Sales and distribution expenses increased 39.6%
(approximately 851.5 million) due mainly to more regional travels, increased marketing

and promotional activities and the absence of a write-back of provision for doubtful debts
in 202004.

Administrative expenses increased 22.0% (or $3342,000) due mainly to the operations
in China and Australia. Other expenses increased S5406,000 as a result of the POH
Compact |V development

Compared to 1H2003, Group tolal operating expenses showed an increase of 21.7% (or
552.4 million), due mainly to Increased regional business expansion and marketing
aclivities as well as operational costs from the Group's offices in India, Australia and
China which became aperational in late 2003.

3. Interest income declined 37.0%, from S3898,000 to 35566,000, due mainly to lower
deposits and lower yields from financial institutions,

4, In 1G2003, the Company recorded a gain of 351.5 million arising from the disposal of its
entire 20% shareholding in TVMobile Pte Ltd ("TVMobile").

5 This relates o operating losses from an associated company, Mera (Malaysia) Sdn Bhd.

6. Compared to 1H2003, PBIT declined 22.7%, from S510.6 million to S58.2 million, due to

higher operating expenses incurred in 202004, Operationally, excluding the one-off gain
of 8%1.5 million from divestment of TVMobile in 1Q2003, PBIT would have declined
8.9% (or 55900,000).

T The Company has a 68.27% equity interest in Nera Electronics Ltd and minority interest
relates to 31.73% of profit attributed to minority shareholders.

MM = Not Meaningful



as at the end of the immediately preceding financial year

1(b)(i) A balance sheet (for the issuer and group}, together with a comparative statement

Group Company
Balance Sheet as at 30/6/2004 | 31/12/2003 30/6/2004 | 31/12/2003
55'000 S5$'000 S$5'000 S5'000

Share capital and reserves _
Share capital 18,000 18,000 18,000 18,000
Share premium 11,383 11,383 11,383 11,383
Capital reserve 4,951 4,951 2 -
Rewenues resene 46,317 48121 25,553 28,691
Translation resane (1,086) {1,055) = Jd

79,565 82,400 54,936 58,074
Minority Interest 11,734 11,505 - s

01,299 93,905 54,936 58,074
Fixed assats 7,008 8,378 4,483 4,544
Subsidiaries - - 9.580 8,580
Associated companies 2,928 3,147 ' 199 199
Deferred tax asset 1,413 1,595 681 784
Current asssts
Stocks 21,035 15,174 3,604 1,389
Contracis-works-in-prograss 18,307 17,139 18,702 11,138
Trade debtors 36,146 23,413 23,633 10,003
Other debtors, deposits and prepayments 4,231 2,034 1,795 317
Due from associated company (trade) 5,163 2,895 5,162 2,902
Due from associated company (non-trade) 9,311 12,555 9,311 12,608
Due from related companies (trade) 7,097 7,620 1,725 3,840
Due from subsidiary (trade) - - 1,880 2,645
Dug from subsidiary (non-trade) . - B27 4,953
Fixed deposits 14,000 26,000 14,000 26,000
Cash and bank balances 32,238 39,711 6,503 10,329
Total current aszels 148,528 140,641 87,142 86,215
Current liabilities
Trade creditors 35,091 27,704 23,220 19,365
Other creditors and accruals 12,256 12,767 5,861 7,484
Provision for warranty 3,304 3,033 1,667 1,588
Due to subsidiaries (trade) = E 1,329 808
Due to associated company (trade) . 150 B :
Due to related companies (trade) 15,349 12,668 13,189 11,682
Provision for taxation 3,347 3,119 2,1837 2,321
Lease obligations (current portion) 81 359 - =
Total current liabilities 69,428 59,800 47,149 43,248
Met current assets 79,100 80,841 39,993 4295?
Non current liability
Leasze abligations {50} {56) - -

91,289 93,905 54,936 58,074




MNotes:

This relates to interest bearing advances to an associated company in Malaysia
to fund its various projects.

The reduction was due mainly to increased fundings for operations, payment of
final and special dividends and working capital.

1(b)(ii) Aggregate amount of group’s borrowings and debt securities

Amount repayable in one year or less, or on demand

( A5 at 3062004 As at 31/12/2003
Secursd Unsecurad Secured Unsecured
55040 S5000 S5'000 55000
&1 - 359 -
Amount repayable after one year
[ As at IWE2004 | As at 31/12/2003 |
Secured Unsecirad Sesured LUnsecured
S5'000 S5'000 S5'000 55000
&0 = 2l -

Details of any collateral
Fixed Assels (slated al net book value) acquired by way of finance lease arrangemenis as at 30
June 2004 were as follows;

SMT Machinery / Test Equipment
Motor Yehicles

35848,000
S53587,000

1{c)  Acash flow statement (for the group), together with a comparative statement for the
corresponding period of the immediately preceding financial year

2nd Quarter . Period ended 30 June
2004 2003 2004 2003
Cash flows from operating activities S5'000 S$'000 S5'000 S$'000
Profit before tax 4,108 4,242 8,179 10,579
Adjustments for : '
Deprecialion of fixed assels G529 795 1,336 1,512
Gain from disposal of fixed assets 1 (8) i4) (8)

Gain on sale of investment in an associate - - - (1,500)



Cash flows from operating activities
Provision for stock obsolescence
Whrite-back of provision for stock obsolescence
Provision for doubtful debts
Write-back of provision for doubtful debis
Provision for warranty
Write-back of provision for warranty
Interest expense
Interest income
Share of (profit)/losses of associated companies
Operating profit before working capital changes
Decrease/(increasa) in :
Trade deblors
Other debtors, deposits and prepayments
Stocks
Contracts-work-in-progress
Changes in related partiesn’assm:iaté balances
Decrease/(increasa) in
Trade craditars
Other creditors and accruals
Provision for warranty
Cash (used in)/generated from operations
Income taxes paid '
Interest paid
Met cash flows (used in)/generated from operating activities
Cash flows from Investing activities
Proceeds from disposal of fixed assels
Purchase of fixed assets
!r!teres"t received
Proceeds from disposal of investment in TVMobile
Met cash generated from/{used in) invesiing activities
Cash flows from financing activities
Repayment of lease obligations
Dividends paid to shareholders
Dividends paid to minority interests
Net cash flows used in financing activities

Net (decrease) increase in cash and bank balances
Effect of exchange rate changes

Cash and bank balances at beginning of the period
Cash and bank balances at end of the period

2nd Quarter

Period ended 30 June

2004 2003 2004 2003
$$'000  S§'000 $$'000 §5'000
- 438 298 672 549

(364) (63) | (694) (63)

404 267 640 551

(2) (433) (721) (433)

904 768 1,835 1,718

(288) (864) (685) (2,124)

13 13 | 23 25

(331) (481) (566) (898)

123 72 212 192
5,635 | 4 587 10,027 10,100
(10,173} 5,740 (12,652) (1,295)
(1,657)| (502) (2,197) (629)
(4,918) (2,539) (5,839) 9,124
(4,863) (5,287) (8,168) 1,045
5,524 2,296 4130 (3,810)
7.037 4,565 7,387 | 2,241

937 (458) (511) (1,767)

(508) 153 ] | (679) (251)
(2,882) 8,555 (8.502)] 14,758

(932) (1,671) (1,644) (2,727)

(13), (13). (23 (29
{3,927) 6,871 (10,169) 12,006

= E 4 =

(347) (365) (866) (708)

331 481 | 566 898

. - = 1,500

(16) 116 (298) 1,692

(161) (157) (284) (280)
(8,280) (2,106) (8,280) (2,106)

(420) (408) (420) (408)
(8,851) (2.671) (8,584) (2,794)
(12,804) 4,316 | (19,449) 10,904

(1) (59) (24) (8)
59,043 54 751 65,711 48,102
48,238 58,998 46,238 58,908




1(d)(i)

A statement (for the issuer and group) showing either (i) all changes in equity or (ii)

changes in equity other than those arising from capitalisation Issues and
distributions to shareholders, together with a comparative statement for the
corresponding period of the immediately preceding financial year

For 2nd Quarter ended 30 June
The Group

'I_E_!a]ance asat1.4.2004

Foreign currency translation resene
Met profit for the perod

Dividends paid

Balance asat 30.6.2004

Balance asat 1.4.2003

Foreign cumency translation resene
Met profit for the period

Dividends paid

Balance asat 30.6.2003

The Company

Balance asat 1.4.2004
Met profit for the peried
Dividends paid

Balance as at 30.6.2004

Balance asat 1.4.2003
Met profit for the perod
E_Jiﬁ.idends paid _
Balance as at 30.6.2003

For the Period Ended 30 June
The Group

Balance asat 1.1.2004

Foreign curency translation resena
Mat profit for the perod

Cividends paid

Balance as at 30.6.2004

Share Share Revenue Capiftal Trandation  Total
Capital Premium Reserve Reserve Reserve
S§000 | SHO0D | SS000 S5000 SS000 | S3000
18,000 11,383 51,685 4,951 (1132) 84,887
- - - - 46 46
- = 2,912 - 2912
- = (8,280) = = (8,280)
18,000 11,383 46,317 4,951 (1,086) 79,565
18,000 11,383 42815 4951 (1,357) 7579 |
- - - - 402 402
- 2,520 | - - 2,520
. . (2,106) - - (2,108)
18,000 11,383 43,229 4,951 (955) 76,608
18,000 11,383 30,686 - 60,069
- - 3,147 3,147
- - (8,280) - = (8,280)
18,000 11,383 25,553 2 - 54,936
18,000 11,383 2393 53,319
- - 2,623 - 2,623 |
- - (2,106) = (2,106)
18,000 11,383 24,453 - 53,836
18,000 11,383 49,121 4,951 (1,055) 82,400
a . ¥ = (31) (31).
: : 5476 T - 5476
- - (8,280) - - (8.280)
18,000 11,383 48,317 4,951 (1,086) 79,565







