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   NERA TELECOMMUNICATIONS LTD





First Quarter Financial Statement And Dividend Announcement





First quarter financial statement on consolidated results as at 31 March 2000.

These figures have not been audited.





�Group�Company��



�S$'000�%�S$'000�%��



��Latest 1st Quarter

2000�Previous 1st Quarter

1999�Change�Latest 1st Quarter

2000�Previous 1st Quarter

1999�Change��1.(a)�Turnover �32,196�29,609�8.7�14,283�15,464�(7.6)�����������1.(b)�Investment income �0�0�0�0�0�0�����������1.(c)�Other income including interest income �142�110�NM�69�26�NM��������������������2.(a)�Operating profit before income tax, minority interests, extraordinary items, interest on borrowings, depreciation and amortisation, foreign exchange gain/(loss) and exceptional items �3,338�2,641�26.4�654�823�(20.5)�����������2.(b)(i)�Interest on borrowings �0�0�0�0�0�0�����������2.(b)(ii)�Depreciation and amortisation �(476)�(489)�(2.7)�(172)�(168)�2.4�����������2.(b)(iii)�Foreign exchange gain/(loss) �143�66�NM�81�77�5.2�����������2.(c)�Exceptional items �0�0�0�0�0�0�����������2.(d)�Operating profit before income tax, minority interests and extraordinary items but after interest on borrowings, depreciation and amortisation, foreign exchange gain/(loss) and exceptional items �3,005�2,217�35.5�563�732�(23.1)��

�

�Group�Company��



�S$'000�%�S$'000�%��



��Latest 1st Quarter

2000�Previous 1st Quarter

1999�Change�Latest 1st Quarter

2000�Previous 1st Quarter

1999�Change��2.(e)�Income derived from associated companies �3�26�(88.5)�0�0�0�����������2.(f)�Less income tax �(734)�(592)�24.0�(80)�(190)�(57.9)�����������2.(g)(i)�Operating profit after tax before deducting minority interests �2,274�1,651�37.7�483�542�(10.9)�����������2.(g)(ii)�Less minority interests �0�0�0�0�0�0�����������2.(h)�Operating profit after tax attributable to members of the company �2,274�1,651�37.7�483�542�(10.9)�����������2.(i)(i)�Extraordinary items �0�0�0�0�0�0�����������2.(i)(ii)�Less minority interests �0�0�0�0�0�0�����������2.(i)(iii)�Extraordinary items attributable to members of the company �0�0�0�0�0�0�����������2.(i)(iv)�Transfer to/from Exchange Reserve �0�0�0�0�0�0�����������2.(i)(v)�Transfer to Capital Reserve �0�0�0�0�0�0�����������2.(i)(vi)�Transfer to Reserve Fund �0�0�0�0�0�0�����������2.(j)�Operating profit after tax and extraordinary items attributable to members of the company �2,274�1,651�37.7�483�542�(10.9)��





NM - Not Meaningful





�Group Figures��



�Latest 1st Quarter

2000�Previous 1st Quarter

1999��



3.(a)�Earnings per share based on 2(h) above after deducting any provision for preference dividends:-�����(i) Based on existing issued share capital �2.53 cents�4.65 cents��������(ii) On a fully diluted basis �2.53 cents�4.65 cents�������3.(b)�Earnings per share based on 2(j) above:-�����(i) Based on existing issued share capital �2.53 cents�4.65 cents��������(ii) On a fully diluted basis �2.53 cents�4.65 cents�������3.(c)�Net tangible asset backing per ordinary share �40.50�22.15��





Notes:



(a)	Item 2(b)(iii):



	The gain on foreign exchange for the period ended 31 March 2000 was due to:

	-	appreciation of the US dollar since the closing year end rate as at 31 December 1999;

	-	the Group has increased its sales in US dollar to natural hedge against its US dollar purchases.



(b)	 Items 3(a) and 3(b):



	Earnings per share for the period ended 31 March 2000 was calculated based on the weighted average number of shares outstanding for the period of 90,000,000 ordinary shares of $0.20 each.



	Earnings per share for the period ended 31 March 1999 was calculated based on the weighted average number of shares outstanding for the period of 35,493,827 ordinary shares of $0.20 each, after adjusting for bonus shares and the sub-division of each of the ordinary shares of $1.00 each into five ordinary shares of $0.20 each on 27 May 1999.



(c)	Item 3(c):



	Net tangible asset backing per ordinary share at 31 March 2000 was calculated based on the number of shares outstanding at 31 March 2000 of 90,000,000 ordinary shares of $0.20 each.



	Net tangible asset backing per ordinary share at 31 March 1999 was calculated based on the number of shares outstanding as at 31 March 1999 of 14,375,000 ordinary shares of $0.20 each, after adjusting for the sub-division of each of the ordinary share of $1.00 each into five ordinary shares of $0.20 each on 27 May 1999.







4.(a)     Amount of any adjustment for under or overprovision of tax in respect of prior years



NIL





4.(b)     Amount of any pre-acquisition profits



NIL





4.(c)      Amount of profits on any sale of investments and/or properties





Sale of investments/properties�$Profit/(Loss)��NIL������������������������������







4.(d)     Any other comments relating to Paragraph 4



NIL









5.(a)     Review of the performance of the company and its principal subsidiaries



Compared to the same period last year, Group turnover increased 8.7% from $29.6 million to $31.2 milloin.  Assisted by improved market conditions, all three business segments registered increases in turnover due principally to:-



Telecommunications	-	orders received from new markets (Vietnam and the 

		Philippines)

Information Technology	-	contributions from a newly-incorporated subsidiary in Malaysia

Contract Manufacturing	-	increased orders from existing customers



Group operating profit before tax increased 35.5% from $2.2 million to $3.01 million.  The improvement was attributed mainly to higher turnover and improved margins, in particular, in the Telecommunications and Contract Manufacturing business segments.



The Telecommunications business segment recorded higher maintenance income which generally yields better margins.



The Group also benefitted from measures implemented to control headcount and staff costs (which included employing IT expertise from lower cost countries for its overseas operations) and lower telecommunication operating costs resulting from a liberalisation of the industry.







5.(b)     A statement by the Directors of the Company on whether "any item or event of a material

or unusual nature which would have affected materially the results of operations of the

Group and Company has occurred between the date to which the report refers and the

date on which the report is issued".  If none, to include a negative statement.



Save as disclosed herein, in the opinion of the Directors, no item, transaction or event of a material or unusual nature has arisen since the end of the period under review to the date of this report, which would affect the result of the Company or of the Group.







6.	          Commentary on current year prospects



With the improved economy in South East Asia, the Group will be intensifying efforts to expand into overseas markets.



Barring unforeseen circumstances, the Directors expect the Group to at least maintain its performance in the current financial year, compared to the previous financial year.









7.          Dividend



(a) Any dividend declared for the present financial period?     None

��

(b) Any dividend declared for the previous corresponding period?     None



��



(c) 	Date payable



NA

 



(d) Books closing date



NA





(e) Any other comments relating to Paragraph 7



NIL









8.	         Details of any changes in the company's issued share capital



NIL









9.          Comparative figures of the group's borrowings and debt securities



(a) Amount repayable in one year or less, or on demand



As at 31/3/2000�As at 31/12/1999��



Secured�Unsecured�Secured�Unsecured�������0�0�0�0��





(b) Amount repayable after one year



As at 31/3/2000�As at 31/12/1999��



Secured�Unsecured�Secured�Unsecured�������0�0�0�0��





(c) Any other comments relating to Paragraph 9



NIL







10.        Balance Sheet



NA













BY ORDER OF THE BOARD



Yvonne Choo

Company Secretary

04/05/2000






