NERA TELECOMMUNICATIONS LTD

Nine Months Financial Statement And Dividend Announcement

Nine months financial statement on consolidated results for the period ended 30 Sept 2001.

These figures have not been audited.


Group
Company


S$'000
%
S$'000
%



Latest 1st Quarter 2001
Previous 1st Quarter 2000
Change
Latest 1st Quarter 2001
Previous 1st Quarter 2000
Change

1.(a)
Turnover 
188,523
109,968
71.4
96,595
46,624
107.2










1.(b)
Investment income 
0
0
0
0
0
0










1.(c)
Other income including interest income 
929
568
63.6
809
419
93.1



















2.(a)
Operating profit before income tax, minority interests, extraordinary items, interest on borrowings, depreciation and amortisation, foreign exchange gain/(loss) and exceptional items 
16,293
10,796
50.9
4,804
2,409
99.4










2.(b)(i)
Interest on borrowings 
(30)
0
NM
(10)
0
NM










2.(b)(ii)
Depreciation and amortisation 
(1,905)
(1252)
55.8
(1,119)
(520)
115.2










2.(b)(iii)
Foreign exchange gain/(loss) 
669
518
29.2
693
271
155.7










2.(c)
Exceptional items 
0
0
0
0
0
0










2.(d)
Operating profit before income tax, minority interests and extraordinary items but after interest on borrowings, depreciation and amortisation, foreign exchange gain/(loss) and exceptional items 
14,982
10,062
48.9
4,368
2,160
102.2


Group
Company


S$'000
%
S$'000
%



Latest 1st Quarter 2001
Previous 1st Quarter 2000
Change
Latest 1st Quarter 2001
Previous 1st Quarter 2000
Change

2.(e)
Income derived from associated companies 
(211)
145
(245.5)
0
0
0










2.(f)
Less income tax 
(3,756)
(2,641)
42.2
(1,130)
(235)
380.9










2.(g)(i)
Operating profit after tax before deducting minority interests 
11,015
7,566
45.6
3,238
1,925
68.2










2.(g)(ii)
Less minority interests 
0
0
0
0
0
0










2.(h)
Operating profit after tax attributable to members of the company 
11,015
7,566
45.6
3,238
1,925
68.2










2.(i)(i)
Extraordinary items 
0
0
0
0
0
0










2.(i)(ii)
Less minority interests 
0
0
0
0
0
0










2.(i)(iii)
Extraordinary items attributable to members of the company 
0
0
0
0
0
0










2.(i)(iv)
Transfer to/from Exchange Reserve 
0
0
0
0
0
0










2.(i)(v)
Transfer to Capital Reserve 
0
0
0
0
0
0










2.(i)(vi)
Transfer to Reserve Fund 
0
0
0
0
0
0










2.(j)
Operating profit after tax and extraordinary items attributable to members of the company 
11,015
7,566
45.6
3,238
1,925
68.2

Note :

(a)
Item 2(e):


Share of profit from associated companies comprised of a profit from Nera (Malaysia) Sdn Bhd and a loss from the Company's investment in TV Mobile Pte Ltd.

(b)
NM - Not Meaningful


Group Figures


Latest 1st Quarter 2001
Previous 1st Quarter 2000

3.(a)
Earnings per share based on 2(h) above after deducting any provision for preference dividends:-




(i) Based on existing issued share capital 
3.06 cents
2.10 cents







(ii) On a fully diluted basis 
3.06 cents
2.10 cents






3.(b)
Earnings per share based on 2(j) above:-




(i) Based on existing issued share capital 
3.06 cents
2.10 cents







(ii) On a fully diluted basis 
3.06 cents
2.10 cents






3.(c)
Net tangible asset backing per ordinary share 
14.98 cents
11.55 cents

Notes:

(a)
Notes to items 3(a) and 3(b):


Earnings per share for the period ended 30 September 2001 was calculated 

          based on the number of shares in issue of 360,000,000 ordinary shares 

          of $0.05 each. 

Earnings per share for the period ended 30 September 2000 was calculated 

based on the number of shares of 360,000,000 ordinary shares of $0.05 

each.

(b)
Notes to item 3(c):


Net tangible asset backing per ordinary share at 30 September 2001 

          was calculated based on the number of shares outstanding at 30 September 

          2001 of 360,000,000 ordinary shares of $0.05 each. 

         Net tangible asset backing per ordinary shares at 30 September 2000 

          was calculated based on the number of shares outstanding at 30 September 

          2000 of 360,000,000 ordinary shares of $0.05 each.

(c)
NM - Not Meaningful

4.(a)     Amount of any adjustment for under or overprovision of tax in respect of prior years

NIL

4.(b)     Amount of any pre-acquisition profits

NIL

4.(c)      Amount of profits on any sale of investments and/or properties

Sale of investments/properties
$Profit/(Loss)

NIL





4.(d)     Any other comments relating to Paragraph 4

NIL

5.(a)     Review of the performance of the company and its principal subsidiaries

Compared to the same period last year, Group turnover increased 71.4% from $110.0 million to $188.5 million as a result of the continued strong performance of all three business segments.

In particular, demand for microwave radio equipment from the Philippines, Malaysia and Thailand remained strong and this contributed to the significant increase of 146.8% in turnover for the Telecommunications business segment.

The 9 month financial period saw the delivery of digital mobile TV network infrastructure equipment to TV Mobile Pte Ltd for the Mobile Digital TV (DvB) contract. This, together with increased sales of networking equipment and systems to customers in Singapore and Malaysia led to a 63.1% increase in turnover for the Information Technology business segment.

Turnover for the Contract Manufacturing business segment was boosted by demand from existing customers in Europe and the United States. This business segment posted a 50.9% increase in turnover.

The better performance of the three business segments contributed to the 48.9% increase in Group operating profit before tax, from $10.0 million to $14.9 million.

Growth in Group operating profit was not proportionate to growth in Group turnover as a result of a different product mix of which some products yielded lower gross margins.

The Telecommunications business segment registered the highest increase in operating profit of 60.8%, followed by the Information Technology  business segment with a 43.7% increase and a 41.6% increase by the Contract Manufacturing business segment.

5.(b)     A statement by the Directors of the Company on whether "any item or event of a material

or unusual nature which would have affected materially the results of operations of the

Group and Company has occurred between the date to which the report refers and the

date on which the report is issued".  If none, to include a negative statement.

Save as disclosed herein, in the opinion of the Directors, no item, transaction or event of a material or unusual nature has arisen since the end of the period under review to the date of this report which would materially affect the results of the Company or of the Group for the period ended 30 September 2001.

6.
          Commentary on current year prospects

The Group sees a positive development in the region's IT and telecommunications wireless infrastructure market and has strengthened its presence through the incorporation of two new wholly-owned subsidiaries, PT Nera Indonesia and Nera Telecommunications (Taiwan) Co Ltd. However, this is not expected to have a positive contribution to the Group's results for the current year.

The Group's investment in TV Mobile is also not expected to yield positive results due to initial start-up costs.

Notwithstanding the above, and barring unforeseen circumstances, the Directors expect the Group to post better results in FY2001 compared to FY2000.

7.          Dividend

(a) Any dividend declared for the present financial period?     None

(b) Any dividend declared for the previous corresponding period?     None

(c) 
Date payable

N/A

(d) Books closing date

N/A

(e) Any other comments relating to Paragraph 7

NIL

8.
         Details of any changes in the company's issued share capital

NIL

9.          Comparative figures of the group's borrowings and debt securities

(a) Amount repayable in one year or less, or on demand

As at 30/09/2001
As at 31/06/2001

Secured
Unsecured
Secured
Unsecured






0
$212,000
0
0

(b) Amount repayable after one year

As at 30/06/2001
As at 31/12/2000

Secured
Unsecured
Secured
Unsecured






0
$1,734,000
0
0

(c) Any other comments relating to Paragraph 9

NIL

10.        Balance Sheet

NIL

BY ORDER OF THE BOARD

Yvonne Choo

Company Secretary

22/10/2001

